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BEGIN UNCLASSIFIED 

1. VENEZUELAN OIL PRODUCTION FOR 1975 THRU NOV 12 
AVERAGED 2,422,533 B/D, OR 19.22 PERCENT LESS THAN THE SAME 
PERIOD IN 1974. THE 1975 DAILY AVERAGE CONTINUES TO DECLINE. 

THE CURRENT FIGURE IS ABOUT 44,000 B/D LESS THAN THAT 
REPORTED IN OCT. 

2. PRODUCTION FOR OCT 1975 AVERAGED 2,237,916. THIS 
REPRESENTED A DROP OF ALMOST 80,000 B/D FROM SEP. 

DAILY PRODUCTION IS KNOWN TO HAVE DROPPED AGAIN IN THE 
LATTER PART OF OCT TO SOMEWHERE JUST ABOVE 2 MILLION 
B/D, AS REPORTED IN THE SECOND REF, DUE TO THE NEW 

TAX EXPORT VALUES ON HEAVY CRUDE OIL ANNOUNCED ON 
OCT 22. END UNCLASSIFIED. 

3. COMMENT: GOV OFFICIALS ARE NOW TALKING IN TERMS OF 
2. MILLION B/D OF PLANNED 1976 OIL PRODUCTION. NO EXPLA- 
NATIONS ARE OFFERED AS TO WHAT HAPPENED TO AN ADDITIONAL 
200,000 B/D THAT WAS IN THE OFFICIAL ESTIMATE FOR BUDGET 
PURPOSES UNTIL RECENT DAYS. MINES MINSTER VALENTIN 
HERNANDEZ ADOPTED THE LOWER AVERAGE IN AN EXTENSIVE 
NEWSPAPER INTERVIEW PUBLISHED NOV 16. HE NOTED 

THAT VENEZUELA HAS ONE MILLION B/D OF SHUT IN PORDUCTION 
AND, IN AN EMERGENCY, COULD EVEN PRODUCE UPTO 3.5 MILLION 
B/D. 

4. THE " LOST" 200,000 B/D REPRESENTS PRODUCTION SHUT IN 
BY CREOLE, SHELL AND MENE GRANDE IN LATE OCT . THIS 
WILL NOT BE PUBLICLY EXPLAINED, AS IT CANNOT BE JUSTIFIED 
ON CONSERVATION GROUNDS. ALSO, TO ADMIT THAT PRODUCTION 
SLUMPED 8 PERCENT AFTER IMPOSITION OF THE NEW TAX EXPORT VALUES, 
WOULD LEND CREDENCE TO THE POSITION IN THE PRESENT INTERNAL 
DEBATE THAT VENEZUELA IS LOSING TRADITIONAL MARKETS 

TO MIDDLE EAST COMPETITION. END COMMENT. 

SHLAUDEMAN 
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